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SUBSTI TUTE SENATE BI LL 5009

AS AMENDED BY THE HOUSE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By Senate Commttee on Agriculture & Rural Econom c Devel opnent
(originally sponsored by Senators Haugen, Hatfield, Poul sen, Shel don,
Hol mgui st, Rasnussen, Schoesler, Kline and Shin)

READ FI RST TI ME 01/ 23/07.

AN ACT Rel ating to exenpting biodiesel fuel used for farmuse from
sales and use taxation; anending RCW 82.08.865 and 82.12.865; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.08.865 and 2006 ¢ 7 s 1 are each anended to read as
fol | ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
diesel fuel, biodiesel fuel, or aircraft fuel ((as—deftnred—+n—REW
82420106(5))), to a farmfuel user for nonhighway use. This exenption
applies to a fuel blend if all of the conponent fuels of the blend
woul d ot herwi se be exenpt under this subsection if the conponent fuels
were sold as separate products. This exenption is available only if
t he buyer provides the seller with an exenption certificate in a form
and manner prescribed by the departnent. Fuel used for space or water
heating for human habitation is not exenpt under this section.

(2) The definitions in RCW82.04.213 and this subsection apply to
this section.

(a) "Aircraft fuel" is defined as provided in RCWV82.42.010.

(b) "Biodiesel fuel" is defined as provided in RCW 19.112. 010.
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(c) "Diesel fuel" is defined as provided in 26 U S C 4083, as
anended or renunbered as of January 1, 2006.

((b)y)) (d) "Farm fuel user" neans: (i) Afarmer; or (ii) a person
who provides horticultural services for farners, such as soi
preparation services, crop cultivation services, and crop harvesting
servi ces.

Sec. 2. RCWB82.12.865 and 2006 ¢ 7 s 2 are each anended to read as
fol | ows:

(1) The provisions of this chapter do not apply with respect to the
nonhi ghway use of diesel fuel, biodiesel fuel, or aircraft fuel ((as
defnred—+n—ROW 8242 010{5))), by a farm fuel user. This exenption
applies to a fuel blend if all of the conponent fuels of the blend
woul d ot herwi se be exenpt under this subsection if the conponent fuels
were acquired as separate products. Fuel wused for space or water
heating for human habitation is not exenpt under this section.

(2) The definitions in RCW82.08.865 apply to this section.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

Passed by the Senate April 19, 2007.

Passed by the House April 18, 2007.

Approved by the Governor May 11, 2007.

Filed in Ofice of Secretary of State May 11, 2007.
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